
UNITED STATES OF AMERICA
BEFORE THE

FEDERAL ENERGY REGULATORY COMMISSION

Southwest Power Pool, Inc. ) Docket No. ER12-_______-000

NOTIFICATION OF TARIFF IMPLEMENTATION ERRORS
AND REQUEST FOR LIMITED TARIFF WAIVER OF

SOUTHWEST POWER POOL, INC.

Southwest Power Pool, Inc. (“SPP”) submits this Notification of Tariff 

Implementation Errors and Request For Tariff Waiver in order to: (1) notify formally the 

Federal Energy Regulatory Commission (“Commission”) of errors made in the 

implementation of the SPP Open Access Transmission Tariff (“Tariff”) and Market 

Protocols for SPP’s Energy Imbalance Service (“EIS”) Market on March 3, 2011, and 

April 4-6, 2011; (2) inform the Commission of the steps that SPP has taken to resolve 

these errors; and (3) request a waiver to allow SPP to recalculate Locational Imbalance 

Prices (“LIPs”) for March 3, 2011, and April 4-6, 2011.    

I. BACKGROUND

On  March 3, 2011, and April 4-6, 2011, SPP incorrectly calculated LIPs in the 

Real Time Period for the EIS Market.1  On March 3, 2011, as explained in greater detail 

below, SPP failed to allocate appropriately an Intermittent Resource’s output to a Market 

Participant, resulting in “phantom” generation in the EIS Market which impermissibly 

altered LIPs throughout the Operating Day.   On April 4-6, 2011, as explained in greater 

detail below, SPP incorrectly calculated LIPs for intervals in the Real Time Period for the 

                                               
1 All capitalized words are defined in the Tariff.  The Real Time Period is “The 

time period during an Operating Hour in which the Transmission Provider or the 
Control Area operator balances the system by deployment of energy from Energy 
Imbalance Service and Schedule 3, Schedule 5 or Schedule 6 Services.”  See 
Tariff at Attachment AE, Definitions R. 
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EIS Market on April 4, April 5, and April 6, which improperly altered LIPs in the 

Southwestern Public Service Company (“SPS”) Balancing Authority Area.    

For both time periods, SPP failed to post the need to correct the calculations 

within the time period allotted by the Tariff; therefore, SPP seeks a waiver of the Tariff 

and SPP EIS Market Protocols2 to allow it to recalculate the LIPs for these dates.  As 

background, SPP explains below the following: (1) the operation of the SPP EIS Market 

in real time; (2) the Tariff process for correcting LIPs; (3) the events of March 3, 2011; 

(4) the effect of Reserve Sharing System (“RSS”) events on the EIS Market in real time; 

(5) the character of affected SPS flowgates; and (6) the events of April 4-6, 2011.

A. Operation of the SPP EIS Market 

Pursuant to Attachment AE of the Tariff and the SPP Market Protocols, SPP 

operates a Commission-approved EIS Market.  The EIS Market provides pricing and 

settlement of the market for scheduling and dispatching responsibilities for three time 

frames: the Day-Ahead Period, the Hour-Ahead Period, and the Real Time Period.  For 

the Real Time Period, SPP calculates LIPs as the market clearing price at each Meter 

Settlement Location “based on security constrained economic dispatch [“SCED”], the 

Dispatchable Resource Offer Curve prices and resource characteristics submitted by 

Market Participants, and data from the State Estimator.”3  

                                               
2 See Southwest Power Pool, EIS Market Protocols (Revision 28.0) (published 

Aug. 1, 2011) (“SPP Market Protocols”), a v a i l a b l e  at 
http://www.spp.org/section.asp?group=327&pageID=27.

3 See Tariff at Attachment AE, § 4.4.
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1. State Estimator

Market Participants in the EIS Market must register all load and Resources with 

SPP in accordance with processes specified in the SPP Market Protocols.4  The State 

Estimator produces a power flow model using “available real-time metering information, 

information regarding the current status of lines, generators, transformers, and other 

equipment, bus load distribution factors, and a representation of the electric network, to 

provide a complete description of system conditions, including conditions at busses for 

which real-time information is unavailable.”5  The State Estimator power flow model will 

show a Real Time snapshot of every on-line, EIS Market offered-Resource.  SPP uses the 

State Estimator power flow model as the basis for the SPP Real Time SCED Model, 

discussed below.6   

2. SCED

Under the Real Time Period, every five minutes throughout the Operating Day, 

SPP performs the SCED for the SPP Region to determine the least costly means of 

obtaining energy to serve the next increment of load based on the system at that moment.7  

SPP also calculates “an Adjusted Net Scheduled Interchange for each Control Area in the 

SPP Region to account for the Dispatchable Resource dispatch instructions, including any 

Manual Dispatch Instructions, reserve sharing schedules, and inadvertent interchange 

                                               
4 See Tariff at Attachment AE, § 1.2.2.

5 Id. at Attachment AE, Definitions S.

6 See SPP Market Protocols at 2.1.

7 See Tariff at Attachment AE, § 4.1(a)(i). 
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payback schedules and communicate[s] this Adjusted Net Scheduled Interchange to the 

Control Areas for implementation.”8  

3. LIPs

SPP determines LIPs based on the calculation of prices for EIS at Settlement 

Locations using the State Estimator and the SCED.  Based on the State Estimator and 

SCED calculations and analyses, LIPs should reflect the least costly means of obtaining 

energy to serve load, as determined by SPP every five minutes, taking into account the 

status of the SPP Region at that time.9  The SPP Real Time SCED model is run every five 

minutes to determine the LIPs to be in effect for the following ten-minute interval.

B. LIP Corrections

In the event software or data input errors alter the calculation of LIPs in the Real 

Time Period, the Tariff provides a mechanism to correct LIPs.  Specifically, the Tariff 

allows SPP to recalculate LIPs provided that SPP gives notice to Market Participants and 

the public that “a price correction may be required.”10  SPP has until “5:00 PM on the 

Calendar Day following the day in which the hour occurs for which [LIPs] would be 

affected” to give notice of its intent to make a price correction.11  

The Tariff also provides that, if SPP “identifies software or data input errors . . .  

but does not (a) post a notice of price correction or (b) post a description of the proposed 

                                               
8 See Tariff at Attachment AE, § 4.1(a)(v).

9 This 5 minute snapshot of the SPP region used to determine LIPs is effectuated by 
the “SPP Real Time SCED model.” 

10 Tariff at Attachment AE, § 4.5(a).

11 Id.
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price correction within the required time periods, the Transmission Provider shall request 

Commission approval prior to making the necessary price correction.”12  Essentially, the 

Tariff provides that SPP must seek Commission approval to make a price correction if it 

fails to post notice of its intent to make the correction within one day of the pricing error.  

In such a case, the SPP Market Protocols provide that SPP must: (1) review with the 

appropriate SPP organizational group the need for the price correction and the schedule 

for fixing the market software and data input error causing the need for the price 

correction; (2) seek approval from the SPP Board of Directors for filing a price correction 

waiver request with the Commission; and (3) file with the Commission the price 

correction waiver request.13

II. MARCH 3, 2011 ERROR

On March 3, 2011, Intermittent Resource Laredo Wind was operating at 80 MW.  

The output of Laredo Wind was to be split between two Market Participants: 87.5% to 

Market Participant 1 (“MP1”) and 12.5% to Market Participant 2 (“MP2”).  Due to an 

error in the State Estimator’s real-time power flow model, the State Estimator’s real-time 

power flow model failed to allocate 12.5% of the Laredo Wind output to MP2.  As a 

result, there was unaccounted for “phantom” generation in the real-time power flow 

model throughout the operating day on March 3, 2011.  

An excess of generation in the real-time power flow model affects the SPP Real 

Time SCED model, which alters the LIPs for the Operating Day.  Specifically, the power 

balance for the SPP Real Time SCED model was more than the physical loading for the

                                               
12 Tariff at Attachment AE, § 4.5(b).

13 See SPP Market Protocols at 13.3.2.3.
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transmission system on March 3, 2011.  This imbalance led to the SPP Real Time SCED 

model lowering other generation to balance for the “phantom” generation.  Reductions in 

generation affect LIPs.  

For March 3, 2011, the “phantom” generation altered LIPs as follows:

 The average LIP for HE 1:00 was $8.84/MWh as compared to $9.07/MWh after 

re-pricing (∆ = $0.23/MWh)

 The average LIP for HE 2:00 was $18.54/MWh as compared to $18.75/MWh 

after re-pricing (∆ = $0.21/MWh)

 The average LIP for HE 3:00 was $10.35/MWh as compared to $10.49/MWh 

after re-pricing (∆ = $0.14/MWh)

 The average LIP for HE 4:00 was $17.54/MWh as compared to $17.89/MWh 

after re-pricing (∆ = $0.35/MWh)

 The average LIP for HE 5:00 was $18.49/MWh as compared to $18.75/MWh 

after re-pricing (∆ = $0.26/MWh)

 The average LIP for HE 6:00 was $24.19/MWh as compared to $24.37/MWh 

after re-pricing (∆ = $0.18/MWh)

 The average LIP for HE 7:00 was $34.46/MWh as compared to $34.87/MWh 

after re-pricing (∆ = $0.41/MWh)

 The average LIP for HE 8:00 was $25.71/MWh as compared to $25.98/MWh 

after re-pricing (∆ = $0.27/MWh)

 The average LIP for HE 9:00 was $23.24/MWh as compared to $23.40/MWh 

after re-pricing (∆ = $0.16/MWh)

 The average LIP for HE 10:00 was $22.18/MWh as compared to $22.31/MWh 

after re-pricing (∆ = $0.13/MWh)

 The average LIP for HE 11:00 was $21.67/MWh as compared to $21.79/MWh 

after re-pricing (∆ = $0.12/MWh)

 The average LIP for HE 12:00 was $22.45/MWh as compared to $22.57/MWh 

after re-pricing (∆ = $0.12/MWh)
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 The average LIP for HE 13:00 was $25.26/MWh as compared to $25.38/MWh 

after re-pricing (∆ = $0.12/MWh)

 The average LIP for HE 14:00 was $30.57/MWh as compared to $30.71/MWh 

after re-pricing (∆ = $0.14/MWh)

 The average LIP for HE 15:00 was $23.72/MWh as compared to $23.83/MWh 

after re-pricing (∆ = $0.11/MWh)

 The average LIP for HE 16:00 was $22.01/MWh as compared to $22.01/MWh 

after re-pricing (∆ = $0.00/MWh)

 The average LIP for HE 17:00 was $20.85/MWh as compared to $20.86/MWh 

after re-pricing (∆ = $0.01/MWh)

 The average LIP for HE 18:00 was $20.11/MWh as compared to $20.16/MWh 

after re-pricing (∆ = $0.05/MWh)

 The average LIP for HE 19:00 was $27.75/MWh as compared to $27.79/MWh 

after re-pricing (∆ = $0.04/MWh)

 The average LIP for HE 20:00 was $23.67/MWh as compared to $23.72/MWh 

after re-pricing (∆ = $0.05/MWh)

 The average LIP for HE 21:00 was $23.81/MWh as compared to $23.86/MWh 

after re-pricing (∆ = $0.05/MWh)

 The average LIP for HE 22:00 was $22.05/MWh as compared to $22.09/MWh 

after re-pricing (∆ = $0.04/MWh)

 The average LIP for HE 23:00 was $36.64/MWh as compared to $36.70/MWh 

after re-pricing (∆ = $0.06/MWh)

 The average LIP for HE 24:00 was $19.22/MWh as compared to $19.26/MWh 

after re-pricing (∆ = $0.04/MWh)

On March 4, 2011, SPP staff noticed the mistakes in the SPP Real Time SCED 

model caused by the “phantom” generation.  Consistent with the Tariff and the SPP 

Market Protocols, SPP posted notice for LIP corrections for March 3, 2011, for the hour-

ending 18:00.  SPP inadvertently failed to post a notice of the need for an LIP correction 

within the time period prescribed by the Tariff for the remaining hours.  Because SPP 
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failed to post the need for a correction to the LIPs within the time period prescribed by 

the Tariff, SPP seeks Commission approval to correct the LIPs on March 3, 2011.

III. APRIL 4-6, 2011 ERRORS

A. RSS Events

RSS is a mechanism whereby a group of Balancing Authorities in SPP maintain a 

certain amount of internal operating reserves in order to allocate resources on a region-

wide basis to ensure quick recovery for the loss of any unit across the Balancing 

Authorities’ regions.  Events that trigger the RSS, such as the loss of a generating unit, 

are referred to as “RSS events.”  Attachment AE of the Tariff provides that, if an RSS 

event occurs, a Balancing Authority or the Transmission Provider can activate the RSS 

during the Real Time Period in accordance with the Tariff and the SPP Criteria.14  RSS 

events affect the SPP Real Time SCED model by adjusting calculations for a Balancing 

Authority Area’s Adjusted Net Scheduled Interchange.15  Thus, RSS events affect LIPs in 

the Real Time Period. 

B. SPS Flowgates

SPS is a transmission-owning member of SPP.  SPS is a Balancing Authority in 

the SPP footprint, and SPS is a Market Participant in the EIS Market.  A flowgate, known 

as the SPPSPSTIES flowgate, connects the SPS Balancing Authority Area and the rest of 

SPP.  The SPPSPSTIES flowgate is a power transfer distribution factor flowgate made up 

of six individual tie-lines.  Under normal conditions, SPP sets a limit on the SPPSPSTIES 

flowgate that prepares for the largest resource trip, in order to maintain voltage in the 

                                               
14 See Tariff at Attachment AE, § 4.2.

15 See id. at Attachment AE, § 4.2(b).
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area.  SPP then sets a flowgate limit at a certain MW level to allow for the import of 

replacement capacity for the largest unit on-line without exceeding the thermal limit of 

1134 MW.  For example, if all lines are in-service and a unit with a maximum capacity of 

500 MW is the largest unit on-line, the flowgate limit is 634 MW, which is 1134 – 500 = 

634.  

C. April 4-6, 2011 RSS Events

On April 4, 2011, based on the economics of available Resources, substantial 

power was flowing from other areas of the SPP Region across the SPPSPSTIES flowgate 

into the SPS area.  Based on the resources running in the SPS area, the flowgate limit on 

the SPPSPSTIES flowgate was set at 594 MW.  At 1015 CST, SPS generating unit Tolk 

1 tripped, reducing generation in the SPS area by 525 MW, which resulted in an RSS 

event.  The SPP reliability coordinator raised the flowgate limit across the SPPSPSTIES 

flowgate to 800 MW to account for the RSS event and the resulting need to move 

reserves from the rest of the region into the SPS area. 

Although the reserve power began to flow into the SPS area to alleviate the RSS 

event, the flowgate limit increase was not reflected in the SPP Real Time SCED model 

for the interval 1030 CST.  As such, the SPP Real Time SCED model showed a 

constrained SPPSPSTIES flowgate, when in fact the SPPSPSTIES flowgate was not 

constrained because the reliability coordinator had raised the flowgate limit.  The SPP 

Real Time SCED model calculated an overload on the system where there was no 

overload, and this discrepancy resulted in a price spike for the LIPs during this interval in 
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the SPS Balancing Authority.16  Starting interval 1035, the SPPSPSTIES flowgate was no 

longer constrained, and the LIP prices for the intervals 1035 to 1045 correctly reflect real 

conditions and properly computed LIPs.  Once the SPS area had replaced the lost 

generation and prepared for the next contingency, the reliability coordinator returned the 

flowgate limit to its normal level.  

On April 5, 2011, based on the resources running in the SPS area, the flowgate 

limit on the SPPSPSTIES flowgate was set at 600 MW.  At 1428 CST, SPS generating 

unit Tolk 1 tripped, reducing generation in the SPS area by 461 MW, which resulted in 

another RSS event.  Once again, the SPP reliability coordinator took note of the RSS 

event and raised the flowgate limit across the SPPSPSTIES flowgate to 1000 MW to 

account for the RSS event and the resulting need again to move reserves from the rest of 

the region into the SPS area.  Again, reserve power began to flow into the SPS area to 

alleviate the RSS event, but the RSS event was not reflected in the SPP Real Time SCED 

model for the interval 1440.  Thus, the LIPs for interval 1440 were artificially high.17  

Starting interval 1445 CST, the SPP Real Time SCED model incorporated the new 

flowgate limit, and the LIPs for the interval 1445 to 1455 were correct.  

On April 6, 2011, based on the resources running in the SPS area, the flowgate 

limit on the SPPSPSTIES flowgate was set at 590 MW.  At 2041 CST, SPS generating 

unit Hobbs tripped, reducing generation in the SPS area by 145 MW, which resulted in 

another RSS event.  Once again, the SPP reliability coordinator took note of the RSS 

                                               
16 The SPS average unit LIP for the interval 1030 was $1612.11; properly repriced it 

would be $273.27.  Therefore, the prices spiked $1338.84 in this interval.

17 The SPS average unit LIP for the interval 1440 was $996.96; properly repriced it 
would be $76.49.  Therefore, the prices spiked $920.47 in this interval.
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event and raised the flowgate limit across the SPPSPSTIES flowgate to 700 MW to 

account for the RSS event and the resulting need again to move reserves from the rest of 

the region into the SPS area.  Again, reserve power began to flow into the SPS area to 

alleviate the RSS event, but the RSS event was not reflected in the SPP Real Time SCED 

model for the interval from 2155 to 2200.  Thus, the LIPs for 2155 to 2200 were 

artificially high.18  At 2205 CST, the SPPSPSTIES flowgate was no longer constrained, 

and the LIPs for the interval 2205 to 2210 were correct.  

On the Operating Days following the events of April 4-6, 2011, SPP inadvertently 

failed to post a notice of the need for an LIP correction within the time period prescribed 

by the Tariff.  Because SPP failed to post the need for a correction to the LIPs within the 

time period prescribed by the Tariff, SPP seeks Commission approval of its request to 

recalculate the LIPs to account for the three RSS events on April 4-6, 2011.

IV. CORRECTIVE ACTIONS

Upon discovering that SPP failed to timely post notice of a need for corrections to 

the LIPs for the events on March 3, 2011, and April 4-6, 2011, SPP reviewed the events 

to determine the cause, nature, and impact of the repricings.  SPP conducted its review 

consistent with the SPP Market Protocols for price corrections after the end of the notice 

period.19  

After SPP confirmed that there was a need for LIP correction for both time 

periods, for which SPP would need to request a price correction Tariff waiver from the 

                                               
18 The SPS average unit LIP for the interval 2155 to 2200 was $298.63; properly 

repriced it would be $39.05.  Therefore, the prices spiked $259.58 in this interval.

19 See SPP Market Protocols at § 13.3.2.3, discussed supra n.13.
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Commission, SPP followed the steps required by the Tariff.  First, SPP staff presented the 

issue to the Market Working Group (“MWG”), which, on May 24, 2011, unanimously 

approved the proposal to seek a Commission waiver and approval for the price 

correction.  Next, on October 11, 2011, the MWG presented the issue to SPP’s Markets

and Operations Policy Committee (“MOPC”).  The MOPC similarly unanimously 

approved the proposal to seek a Commission waiver and approval for the price 

correction.  Finally, on October 25, 2011, the MOPC presented the issue to the SPP 

Board of Directors.  The SPP Board of Directors unanimously approved the proposal to 

seek a Commission waiver and approval for the price correction.

In addition, SPP recently amended Section 4.5 of Attachment AE of the Tariff to 

extend the deadline for posting notice of potential LIP repricings from one day to four 

days.20  The Tariff revisions, which the Commission accepted on December 14, 2011,21

aid SPP’s ability to make price corrections for data input or software errors within the 

time period prescribed by the Tariff.       

                                               
20 See Submission of Revision to Attachment AE of the Southwest Power Pool, Inc. 

Open Access Transmission Tariff, Docket No. ER12-235-000 (Oct. 28, 2011).

21 See Sw. Power Pool, Inc., Letter Order, Docket No. ER12-235-000 (Dec. 14, 
2011).
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V. ANALYSIS OF THE MARKET IMPACT OF THE PROPOSED PRICE 
CORRECTIONS

SPP reviewed the events of March 3, 2011, and April 4-6, 2011, to determine 

what, if any, EIS Market impacts resulted from the failures of the State Estimator and the 

SPP Real Time SCED model.  SPP recalculated the LIPs for both time periods. 

For the events on March 3, 2011, SPP determined that the largest credit due a 

market participant is $1,081.64.  Market Participants in the SPP region that erroneously 

saw lower LIPs than they would have without the error on March 3, 2011, will 

experience net credits, but the impacts, which are spread across the entire region, are 

modest.  The maximum cost impact to any one participant for the corrected intervals will 

be roughly $1,016.84.  The following reflects the dollar amounts owed by and to EIS 

Market Participants for the Operating Day and the number of the Market Participants 

impacted:

>-$1,000 1
>-$500 and <-$1,000 0

> -$1  and < -$500 17
> 0 and < $500 7

> $500 and < $1,000 1
>  $1,000 1

27

Based on this chart, 17 of the 27 Market Participants that were impacted by the erroneous 

LIPs on March 3, 2011, will obtain a credit in value between $1 and $500.  The market 

impact of the correction of the LIP prices for the March 3, 2011 is de minimis.  

For April 4, 2011, SPP determined that the largest credit due a market participant 

is $4,563.56, while the maximum cost impact to any one participant for the corrected 
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interval will be roughly $12,676.30.  The following reflects the dollar amounts owed by 

and to EIS Market Participants and the number of the Market Participants impacted:

>-$10,000 1
>-$1,000 and <-

$10,000 2
>-$500 and <-$1,000 4

> -$1  and < -$500 21
> 0 and <$500 1

> $500 and < $1,000 1
>$1,000 and <$10,000 0

>$10,000 1
31

For April 5, 2011, SPP determined that the largest credit due a market participant 

is $24,312.32, while the maximum cost impact to any one participant for the corrected 

interval will be roughly $7,063.22.  The following reflects the dollar amounts owed by 

and to EIS Market Participants and the number of the Market Participants impacted:

>-$10,000 1
>-$1,000 and <-$10,000 0

>-$500 and <-$1,000 0
> -$1  and < -$500 0

> 0 and < $500 21
> $500 and < $1,000 2

>$1,000 and <$10,000 7
>$10,000 0

31

For April 6, 2011, SPP determined that the largest credit due a market participant 

is $11,663.35, while the maximum cost impact to any one participant for the corrected 

interval will be roughly $2,763.  The following reflects the dollar amounts owed by and 

to EIS Market Participants and the percentage of the Market Participants impacted:

>-$10,000 1
>-$1,000 and <-$10,000 0

>-$500 and <-$1,000 0
> -$1  and < -$500 2
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> $0 and < $500 22
> $500 and < $1,000 3

>$1,000 and <$10,000 3
>$10,000 0

31
Thus, while the price spikes for the intervals on April 4-6, 2011, are not insignificant,22

the resulting impact on Market Participants will be de minimis.  

VI. REQUEST FOR A TARIFF WAIVER

SPP respectfully requests that the Commission grant it the waivers that may be 

necessary to correct the LIPs for both March 3, 2011, and April 4-6, 2011.  To determine 

whether to authorize a tariff waiver to alleviate the effects of an error, the Commission 

evaluates whether: (1) the underlying error was made in good faith; (2) the waiver is of 

limited scope; (3) a concrete problem needs to be remedied; and (4) the waiver will not 

have undesirable consequences, such as harming third parties.23  

SPP’s errors in failing to post notice of the LIP repricings were made in good 

faith.  With respect to March 3, 2011, SPP properly operated the system, but relied on 

incorrect data from the State Estimator with respect to the Laredo Wind Resource.  SPP 

identified the errors on March 4, 2011, but SPP inadvertently failed to post notice of the 

need for an LIP correction for all hours other than hour-ending 1800 CST.  With respect 

to April 4-6, 2011, SPP employees properly operated the system, however SPP failed to 

post notice of the need for an LIP correction for the intervals on April 4-6, 2011.  As 

                                               
22 See supra n.16-18.

23 See, e.g., N.Y. Indep. Sys. Operator, Inc., 112 FERC ¶ 61,347, at P 7 (2005) 
(Commission granted the NYISO a discrete tariff waiver in order to recalculate 
certain charges); Cal. Indep. Sys. Operator Corp., 116 FERC ¶ 61,226, at P 8 
(2006); N.Y. Indep. Sys. Operator, Inc., Letter Order, Docket No. ER09-1319-000 
(July 21, 2009).



16

discussed above, for both time periods, once SPP recognized that it had failed to provide 

the proper notice of the need for a price correction, SPP followed the Tariff and SPP 

Market Protocols to bring the matter to the attention of stakeholders and request the 

Commission to grant a waiver to enable SPP to recalculate the LIPs.

The scope of the requested waivers is limited to March 3, 2011 (except for hour-

ending 1800 CST), 1030 on April 4, 2011, 1440  on April 5, 2011, and from 2155 to 

2200 on April 6, 2011.  While the request will result in repricing for EIS Market 

Participants on the affected dates, as discussed above, the monetary impact on Market 

Participants will be de minimis.  

The Commission has allowed price recalculation where the pricing correction 

“can be determined with a degree of accuracy.”24  The Commission has not allowed 

recalculation of markets to provide refunds where the “computation of such refunds 

[would] be complex,” would “encourage needless litigation,” and would be “necessarily 

inaccurate.”25  

In this case, SPP can make the recalculation with precise accuracy.  All that is 

required is a re-running of the market settlements for time periods at issue on March 3, 

2011, and April 4-6, 2011, using the corrected LIP prices.  For March 3, 2011, the 

corrected prices can be determined by populating the SPP Real Time SCED model with 

an accurate real-time load flow with the “phantom” generation appropriately allocated to 

                                               
24 See N.Y. Indep. Sys. Operator, Inc., 115 FERC ¶ 61,026, at P 59 (2006) 

(Commission allowed NYISO to correct errors “that can be readily and accurately 
corrected, with no disruption to settled expectations”); N. Y. Indep. Sys. Operator, 
Inc., 112 FERC ¶ 61,347, at P 7 (2005).  

25 See Ameren Servs. Co., 127 FERC ¶ 61,121, at P 157 (2009).
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the proper Market Participant.  For April 4-6, 2011, the corrected prices can be 

determined with precision by populating the SPP Real Time SCED model for the time 

periods with the RSS events that mistakenly were not reflected.  Unlike the cases where 

the repricing would be complex, the repricing in this case is simple and provides certain 

results.  Furthermore, the SPP Market Protocols require that the SPP stakeholders 

approve this waiver request, and the MWG, the MOPC, and the SPP Board of Directors 

all unanimously approved the price correction.  Such unanimous approvals by the SPP 

stakeholders manifest that the SPP stakeholders are aware of the consequences of the 

waiver request, and the request will not result in “needless litigation.”   

Finally, the waiver will not have undesirable consequences or unduly affect 

settled expectations because SPP has determined that recalculating the LIPs for these 

time periods will have only a de minimis monetary impact on EIS Market Participants.  

Those that unfairly suffered from the erroneous price spikes will be made whole, while,

as detailed above, the monetary impact will be de minimis for others.  Further, the 

monetary impacts on Market Participants in this instance are consistent with the monetary 

impact on Market Participants in a previous case where the Commission granted SPP a 

waiver to allow SPP to recalculate LIPs.26

Thus, the Commission should grant SPP a waiver to allow SPP to recalculate the 

LIPs for March 3, 2011, and April 4-6, 2011, because the underlying errors were made in 

good faith, the waiver is of limited scope, a concrete problem needs to be remedied, and 

the waiver will not have undesirable consequences.  

                                               
26 See Sw. Power Pool, Inc., 135 FERC ¶ 61,032, at P 7 (2011) (Commission 

approved SPP’s request to recalculate LIPs where largest credit due a market 
participant was $84,322.68). 
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VII. SERVICE

SPP is serving a copy of this filing on all its Members and Customers.  A 

complete copy of this filing will be posted on the SPP web site www.spp.org, and SPP is 

also serving all affected state commissions.

VIII. CORRESPONDENCE

Correspondence and communications with respect to this filing should be sent to, 

and SPP requests the Secretary to include on the official service list, the following:

Heather H. Starnes, J.D. Barry S. Spector
Manager, Regulatory Policy Tyler R. Brown
Southwest Power Pool, Inc. Wright & Talisman, P.C.
415 North McKinley, Suite 140, Plaza West 1200 G Street, NW
Little Rock, AR 72205 Suite 600
Telephone: (501) 614-3380 Washington, D.C.
Fax: (501) 664-9553 Telephone: (202) 393-1200
hstarnes@spp.org Fax: (202) 393-1240

spector@wrightlaw.com
brown@wrightlaw.com

IX. CONCLUSION

For the reasons discussed, SPP requests that the Commission grant it a waiver of 

the relevant provisions of the Tariff to allow SPP to correct the LIP pricing errors on 

March 3, 2011, and April 4-6, 2011.  

Respectfully submitted,

/s/ Tyler R. Brown
Barry S. Spector
Tyler R. Brown

Attorneys for
Southwest Power Pool, Inc.

December 30, 2011
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